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In general, the Latin .f‘JBl‘iﬂ&:!W?ﬁWlﬂ and
Colombla) showed the zreatest concern for imme consequences, In

the Middle East, Twkey and Fgypt wore wholly negative, and Irag,
Lebanon, Syria, and even Iran only ~wferately concerneéd, at least for
the immediate future.

latin Aserics

Carscas

nl, PFIC 0il Cartel report put logsd govermmant of: defensive and
forced consideration be givon local investigation FIC tharces...Repord
embarrassed friends of U8 and delighted enemies.

#2, Portunately, initial remctions shortelived bbeause other
events of more immediate interest.qicuptured publlc interest, end only
indireot references wers mads to 0 meport during domestic electoral
eampaign, although nationalization promised by eppositien party.

"3, Because of time that has transpired since orfiginal amnounce=
ment, and absence of further official snnouncement fron US concerndng
report, irterest has greatly subsided, and there is gond chance that
issue will be forgotten by Venezuelan public, provided it is not
revived in US, Mublic trisl of compenics would effectiwely and dramatic-
ally revive issue end would be follewed avidly by lec&l press, Comm~
nist and nationalist elements assuredly would twist axd distort facte
of trial to detriment of US interests and to advantage of forces
sesking nationslization petroleun ead iron industries ‘mless Covernren:
resorted to strict cenporship, which is eontrary to desire of present
Venspuelan Covernment, Would foroe Yepomaclan Covernmont, in self
defense, to carry out extensive locael inguiry, to detriment interest
of US investments, Undovbtedly, miblic trial would do great harm to
interests US in Venerusls and elswheds in Latin Amerida because it would:

&. Provide Camunists field day for effective propaganda
against industry end in favor of nationaliration,

b, Undermine stability of present Venesuelan Government,
which has consistently” favored private capitel and which is bulwark
aga:g:st Commnism and the spreading nationslism dow moving up firea
BOULIL,

6. Strenthem postion of pelitical opposition, which chowed
unexpected strength in regent elections and which has slearly evi-
denged wnfriendly attitude toward U8 and determination to seek
nationalization petroleun and iron industries,

d. Weaken hemispheric soliderity by raising issve in Latin
Amerioan fardly of natione which will evoke bitter and divergent
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Bogota

ul, Indictment and trial would reseive wide publigity in local
press, and publicity would be wafavorebtle to US, glving anti-US forces
opportunity to spread ond intensify anti~US oropagandfesss

13, I% is felt that Awerdeen offioials are placed on defeasive
in replying locally to charpet of FTO snd that US companies placed in
bad light with Colombian officials, With present conservative govern-
ment there is little danper of nationa’izetion resulting, but if gov-
ernment should chenge or if ooposition should raise the iaewa, indict-
ments and trials micht have serious eilect regarding nationalization,.®

1dddle Bast

Ankara

"1, Federal Trade Comdasion oll eartel report his made no local
impast, Have secen no referencae to report in losal preg#s nor is it
being discussed in local politiesl oirales,

%2, Turkey has recently shown intention moving akay for present
from nationallzation of petroleum as evidenced by redeht Turk government
statement solieiting private oll compmiies and foreign capital to
enter Turkey for development of 2 Turiish petroleum intustry. Press i
generally favorable to this and nekes gontrast to chasob in Iran follow-
ing nationalization of petraleun thero,”

Cadro

P4ee2. Cartol report has thus far gone unnoticed because Egypt
is precosupled with internal politieal and economlc developments,
- dating from military coup, &nd also with perenniel prgblems of Britair
_ and Israel, Cartel report has not been subject in hadieal press,

"3, Protracted public trial,..world not, in itself, greatly
influence Egyptian government in direction of nationslization of oil
and other industries, Thls is lons-range possibility, but Egypt's
short-range requirements militete sreinst 1t,..."

Bagndad

Pl., Informed Irsuis are aware of fact that FPedéral Trade Com-
mlssion's oll cartel report has bedn issued, Press ard public commens,
however, has been neglibible despite the report's obvious adaptebilifr
to antiegovernment and anti<lest pronazanda,,,

%3, Publieity in conmection with indictment and protracted trial
of oil companies concerned probably would have following resulis in
Ireq:
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va, Iragui 'old guard' politiclans would ignore or play down
such publicity as long as they aro satisfied with oil profits;

b, Leftist elements woulc &y to expleit sush publielty as
proof of their previous charpes wilch would possibly be effective
on a long=range basis, However, with or without preas controls,
the feasibility of making 4t a powler issue in the January
elections is dublous.

¢, Most serious possibility is that if the situstion were
more fully aired by kmown Iraqui opposition leaders, such as
Selih Jabr, the issue could cause embarrsssment to British, US
and Ivaql governments,"

Belrut

"}, Trial of US oil companies on ecartel charges would give much
additional smamition to rationalist 3:d socialist elemants in Lebanon
for further exploitation of ¢il compenies there and posaibly would
encourage neighboring producing comtries to nationalisgas.

%Z. Reocent Lebanese government atlermpts to renegotiaite tapline
and IPC agreements greatly strengthened by cartel reports. Finance
minister Georpe Halkdm, a rsnegotiation proponent, hae oited reports
publiely and in private,

*3, Iocal press generally supporte tapline and IRS renegotiation
and has occesionally referred ito cartel reports, All &bove encourages
anti-West fesling®

Demagcus

"A., Report csused only uinor Iyrian reaction, witr oymical
coments that it was swrprising that the US government 1s only now
learning of what the HMiddle Bast has been long aware of.

¥B. 4 protracted public trial would probably receive substantial
publieity the Iirst week or two, thoreafter only spotty coverage of
highlights, HNaticnalization is no® aa issue in Syria hut demands from
pipeline companies with wnfevorable effect on current negotistions for
revision of the Iraq petroleum cogpeany (IFC) pipeline apreenent, There
would also possibly be pressure to reeopsn the tepline agreement,
However, lrreparable damage 1s not antigipated from aspscts coversd in
this paragraph,

"Ce One item conld be dynardte: If any allegatian made that
Syrian Petrolounm Gompany, (cubsidiary of IPC) hae discovered oil in
Syria but concealed the fact because 120 is not interested in irmediate
exploitation, reactlon would be sericus and severe. Syrians are con-
vinsed they have oll and fail to understand failure of axplotation,
Even if allegation is false, it could se firnly believed and eould be
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o

exploited with damaging eflect by antisWestern elements.! #
Tehran
"l, To date local impeet neziibible to nil,

"2, In view mystery ic Orientel mind of protractsd Western legal
progedure, likely to be 1little disuribution daywby-day developments,
I% is probable that impact would follow court decision but only as
decision bears upon Anglo-Iranian dispute,

"3+ However, indictmcpt and trial wemld probably be exploited if
and when picked up by local press as follows:

&, By govermment press to justify further Ivan's ition
in foreign relations vis a vis AIDG; and ; Fos

b, By leftist press to coavince Iranian public that United
States policy is under influence international cartel and
apeai.:,‘ieal}.y under inlluence AIQ3. Press will desoribe trial as
le

316857 Fafisons of tha Tepinty busos Shictly o Sosentie e e
_ 4 of the Repoyr chiefly on documents from Je
Standard files in the Govenumr‘at’s aoesession, el

SEGRET
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